SINKHOLE COVERAGE EXTENSION - FLORIDA

With respect to coverage provided by this endorsement, all provisions and conditions of the policy apply unless they are changed by this endorsement.

As respects the following location(s):

It is agreed and understood that for the premium charged: 

Part I – DEFINITIONS is amended to include the following definition:

Sinkhole means a landform created by subsidence of soil, sediment, or rock as underlying strata are dissolved by groundwater.  A sinkhole may form by collapse into subterranean voids created by dissolution of limestone or dolostone or by subsidence as these strata are dissolved.

Sinkhole Loss means structural damage to the building, including the foundation, caused by sinkhole damage.  Contents coverage shall apply only if there is structural damage to the building caused by sinkhole damage.
Sinkhole Damage means settlement or systematic weakening of the earth supporting such property only when such settlement or systematic weakening results from movement or raveling of soils, sediments, or rock materials into subterranean voids created by the effect of water on a limestone or similar rock formation.
Part II - PROPERTY, C. Additional Coverages is amended to include the following:
Sinkhole Loss
We will cover direct physical loss to your house or other permanent structure(s) or the contents of either arising out of sinkhole damage.  This includes the costs incurred to stabilize the land and building as well as repair of the foundation.

We may provide a professional engineer or professional geologist to conduct testing of the sinkhole to verify its existence.  If a sinkhole loss is verified, we shall pay to stabilize the land and building and repair the foundation in accordance with the recommendations of the engineer and, in consultation with the policyholder, subject to the coverage and terms of the policy. 
Neutral Evaluation

Following receipt by us of a report from a professional engineer or professional geologist on the cause of loss and recommendations for stabilizing the land and building and foundation repairs, or if we deny your claim, either party may file a request with the Florida Department of Financial Services (the Department) for neutral evaluation in accordance with the rules established by the Department.  In this event, you and we shall mutually select a neutral evaluator from a list maintained by the Department. If you and we fail to agree to a neutral evaluator within 10 business days, the Department shall appoint a neutral evaluator. The neutral evaluation conference shall be held within 45 days after receipt of the request by the Department.  The recommendation of the neutral evaluator will not be binding on you or us. We will pay the costs associated with the neutral evaluation.  The Mediation and Appraisal conditions do not apply to disputed sinkhole claims.
Legal Action Against Us

No action shall be brought against us unless the insured person has complied with this policy’s provisions, nor until final judgment or agreement has set the amount on the insured person’s legal obligation with us.  You also agree to bring any action against us within five (5) years after a loss occurs, except that the time for bringing any action against us is extended for a period of 60 days following the conclusion of the neutral evaluation process or 5 years, whichever is later.  No one has the right to join us in any action against any insured person.

Part II. PROPERTY, D. Exclusions, Earth Movement is deleted and replaced with the following:

Earth Movement

We do not cover any loss to your house or other permanent structures caused by earth movement including volcanic eruptions, landslides, mudflows, and the sinking, rising, or shifting of land.  We do insure ensuing covered loss due to theft, fire, glass breakage or explosion unless another exclusion applies.  This exclusion does not apply to loss caused by sinkhole damage.  
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