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Binding Authority
Policy issuance should be completed within five days of 
the effective date. There are certain situations that pose 
such significant risk that binding authority is 
immediately suspended. These situations include, but 
are not limited to the following:

Earthquake
In the event of an earthquake in excess of 6.0 on the 
Richter scale, no coverage may be bound on new 
business or by endorsement to in-force policies for 10 
days following the initial shock. A formal written notice 
will be issued if the moratorium is lifted sooner than, or 
extended beyond, 10 days.

Severe Weather
No coverage may be bound if the National Weather 
Service has issued a severe weather warning for the 
area for the duration of the warning. This includes, but 
is not necessarily limited to, warnings for rain, wind, 
flood, snow, ice, tornado or hurricane.

Other Catastrophes
In the event of a natural or man-made catastrophe, no 
coverage may be bound on new business or by 
endorsement to in-force policies for five days. This 
includes, but is not necessarily limited to, such events 
as fire, windstorm, hail storm, flooding or hurricane.

In addition, we reserve the right to suspend binding 
authority as we deem appropriate. You will be notified in 
writing when this has occurred.
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Watercraft Eligibility
(Amended: 09/13/14)

Eligible Watercraft
All watercraft types owned by your customer are eligible for participation in our watercraft program as listed 
below:
• maximum length of 26 feet;11 inches
• maximum value of $150,000
• maximum speed of 65 mph, 85 mph for bass boats
• seaworthy condition
• liability only available
• no age limitation on boats with liability only or up to $40,000 (except wood hull construction); marine survey 

rules apply
• wood hull boats must be under ten years old
For jet skis, wave runners, other personal watercraft and inboard waterjet boats under 17 feet, the number of 
personal watercraft in a household should not exceed twice the number of operators.
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Watercraft Rating Categories
Watercraft Type Description Propulsion Guide

Inboard
Engine is inside the hull, with 
the propeller attached to a fixed 
drive shaft, using a rudder to 
steer

Outboard The motor is outside the hull.
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Motor Coverage
All motors, including trolling and other auxiliary motors, should be included in the hull value. 

Watercraft Type Description Propulsion Guide

Inboard/Outboard 
aka Sterndrive

Engine is inside the hull with a 
drive-train outside the boat that 
pivots for rudderless steering.

Inboard Water Jet 
(jet drive)

The boat is propelled with a 
water jet rather than a propeller.

Sailboat Equipped with sails but may have a motor.
Personal 

Watercraft Classifications include jet skis, wave runners and wet bikes.
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Ineligible Watercraft
The following watercraft types are ineligible for participation in our watercraft program as listed below:

• houseboats
• watercraft used as a residence, other than occasional or seasonal weekend use
• homemade or kit boats 
• watercraft used for any charter, commercial or business purpose or owned by or in the name of a 

corporation (watercraft owned by an LLC and used exclusively for non-business/pleasure use may be 
eligible, subject to Underwriting review) 

• watercraft rented or leased to others or currently held for sale 
• watercraft with more than two owners 
• watercraft equipped with more than two motors (other than trolling)
• Watercraft with non-marine converted engines or with after-market products that increase the boat’s base 

line horsepower or speed 
• watercraft that exceed manufacturer maximum recommended horsepower 
• exposed inboard or inboard/outboard engines
• performance catamaran/ tunnel hull
• watercraft designed or used for racing or speed tests (except sailboats); includes: “cigarette” and/or high 

performance boats (long, narrow hull boats with long, closed bow) 
• aqua cycles or similar craft
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Ineligible Watercraft
• hydroplanes or similar craft
• airboats or similar craft
• ice boats or similar craft
• amphibious vehicles which are designed to be used on land as well as water; may include amphibious 

bicycles, ATVs, cars, trucks, hovercraft or similar vehicles
• landing craft or similar craft equipped with a dropdown ramp/door in the bow
• physical damage only policies unless the homeowners policy is with us and the liability is covered under 

the homeowners policy 
• engine/motor only coverage 
• cement hull watercraft
• physical damage not allowed on salvage watercraft
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Ineligible Watercraft
The watercraft shown below are for illustrative purposes and are general representations of some of the watercraft 
types that are not permitted in our program, as listed in the Ineligible Watercraft table.

Exposed Inboard or Inboard/Outdrive Engines High Performance Catamaran / Tunnel Hull Airboats

High Performance Watercraft equipped with more than two motors
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Marine Survey Rules
Marine surveys are required, prior to binding for:
• Boats over fifteen years old and 30 feet or greater.
• Wood boats over five years old. For row boats, drift 

boats or outboard boats, we can accept photos 
instead of the survey.

Marine surveys should be no more than two years old 
and completed by an accredited marine surveyor. All 
material defects should be corrected at time of policy 
submittal. Surveys will be reviewed by Underwriting to 
determine program acceptability. 
Marine survey required for in force wood hull boats at 10 
years old and at every five years anniversary thereafter.

Hurricane Safety Plan
All watercraft moored in coastal areas along the Gulf and 
Atlantic coasts should have a plan for securing the boat in 
the event of a hurricane/tropical storm watch or warning. 
A general checklist is available for the insured on 
safeco.com/watercraft Hurricane Preparedness 
Checklist.

Valuation
Claims settlement on a total loss is on an agreed value 
basis. To determine the current market value of a 
watercraft for rating purposes, your customer may 
consult a local dealer, BUC Guide, ABOS Blue Book or 
NADA Guide. If the watercraft is less than two years 
old, a bill of sale may be used. It is your customer’s 
responsibility to adjust values as appropriate and to 
provide documentation to support a significant deviation 
from the average market value. Value should not 
include taxes or fees.

Storage or Mooring Location
Entering the address where the watercraft is principally 
moored or docked, if not stored at the customer’s 
principle residence, will allow the system to 
automatically assign the proper territory and rating 
factor.

Rates are based upon the area (or territory) in which the 
boat is principally stored/moored.

http://www.safeco.com/portal/server.pt?open=512&objID=232&&PageID=85790&mode=2&in_hi_userid=20656&cached=true
http://www.safeco.com/portal/server.pt?open=512&objID=232&&PageID=85790&mode=2&in_hi_userid=20656&cached=true
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Operator Eligibility
Household Members and Other Owners
(Amended: 09/13/14)

All household members who operate the watercraft 
must be listed. Owners of the watercraft who reside 
outside the household must also be listed on the policy.

Youthful Operators
No operators under 14 years of age, nor those without a 
valid license if 16 or older.

No principal operators under 21.

Operator Experience
No experience required.

Watercraft Losses
All watercraft losses in the last 36 months must be 
listed. No more than one non-weather watercraft loss is 
acceptable. A non-weather watercraft loss is acceptable 
only for policies with no violations or at-fault accidents.

Tournament Participation
Amateur participation in fishing tournaments is 
acceptable. An individual who derives at least 50% of 
his or her income from tournaments and sponsorship is 
considered a professional and is ineligible.
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Driving Record
Accidents and Violations

All auto and watercraft violations and accidents in the 
last 36 months must be listed for all operators, even if 
we currently write an auto policy for your customer. 
Comprehensive Loss Underwriting Exchange (CLUE) 
reports and motor vehicle records (MVRs) reports will 
be utilized to verify the information provided. Please 
stress the importance of full disclosure to avoid policy 
cancellation.

Driving activity is acceptable subject to the following 
limitations:

• no major violation, this includes but is not limited to:

– no alcohol or drug-related violations

– vehicle theft or a felony charge with a vehicle

– careless or improper operation of a vehicle

– drag Racing, reckless driving

– suspended/revoked/canceled driver's licenses nor 
criminal convictions

– fleeing from police

– leaving the scene of an incident

– vehicular homicide

– driving without owner consent

• no more than:

– one at-fault accident per operator

– two acceptable incidents per operator

– six total incidents per household



Florida • Watercraft Coverage Options

Back to Table of Contents Safeco Insurance Company of America 13

Coverage Options
Coverage descriptions are for informational purposes only. Please refer to the policy for actual coverage descriptions.

Liability
All watercraft on the policy must carry the same liability 
limits. (See Liability Coverages table.)

Liability Coverages

Liability Limits
(in thousands)

25
50

100
200
300
500

1,000*

* Only available when required by marina. Proof of marina requirement 
must be sent to underwriting for approval.

Uninsured/Underinsured 
Watercraft Bodily Injury Limits
(in thousands)

25
50

100
200
300
500

Medical Payments Limits

$  500
1,000
2,000
3,000
4,000
5,000

10,000

Physical Damage 
Coverages

Watercraft Physical 
Damage Deductibles

$  50*

* Available only on coverage amounts up to $8,000

100†

† Available only on coverage amounts up to $20,000

250‡

‡ Available only on coverage amounts up to $100,000

500
1,000
2,000
3,000

Trailers Physical Damage 
Deductibles

$  50
100
250
500

1,000
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Wreckage Removal
(Effective NB: 11/13/10 RB: 12/30/10)

Wreckage Removal coverage is automatically included 
with Liability coverage. In the event of loss in which the 
liability limit is exhausted, an additional amount up to 
5% of the limit of liability will apply towards wreckage 
removal expenses.

Uninsured/Underinsured Watercraft Bodily 
Injury

(Effective NB: 12/08/12 RB: 01/24/13)Uninsured/underinsured 
watercraft bodily injury provides coverage for damages 
your customer is legally entitled to recover from the 
owner or operator of an uninsured/underinsured 
watercraft. Uninsured/ underinsured watercraft bodily 
injury cannot be purchased at limits greater than the 
liability limits. Uninsured/underinsured watercraft bodily 
injury limits must be equal for all craft on the policy and 
a separate charge is made for each. 

(See Liability Coverages table.)

Medical Payments
Medical payments provides coverage for medical and 
related expenses to each person who incurs an injury 
while in, on, getting into or out of the watercraft. 
Coverage for water-skiers is included. If selected all 
watercraft on the policy must carry the same medical 
limits. (See Liability Coverages table.)

Physical Damage Deductibles
Physical damage coverage is provided on an agreed 
value basis for total losses of the hull. Other equipment, 
including motors, unattached equipment, permanently 
attached equipment, tenders, dinghies and trailers may 
be subject to depreciation depending upon the age of 
the equipment and the type of loss. Please reference 
the Safeco Watercraft Policy for complete loss 
settlement provisions. (See Physical Damage 
Coverages table.)
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Unattached Equipment Coverage
Coverage for portable boating equipment customarily 
kept in or on your watercraft is automatically included 
with physical damage coverage up to 10 percent of the 
hull coverage amount of insurance or $100, whichever 
is greater. Higher limits can be purchased for additional 
premium, subject to a deductible. Examples of 
unattached equipment include but are not limited to: 
Anchors, oars, lights, fire extinguishers, tarpaulins, 
safety and lifesaving equipment, deck chairs, water 
skis, wake boards and similar sports equipment. (See 
Physical Damage Coverages table.)

Personal Effects
Coverage for personal effects is automatically included 
with physical damage coverage for an amount up to 
$750 as a result of upset or collision of the watercraft 
with another object. This coverage is subject to a $250 
deductible. Personal effects means clothing, scuba/
snorkeling equipment, fishing equipment and other 
personal items. See the policy for exclusions.

Additional Fishing Equipment
(Effective NB: 11/13/10 RB: 12/30/10)

Additional Fishing Equipment coverage is available for 
purchase when at least one watercraft on the policy 
carries physical damage coverage. This is a policy level 
coverage, is applied in addition to any applicable fishing 
equipment covered by Personal Effects and is subject 
to a $250 deductible. There is a single item limit of 
$1,000; overall limits available up to $20,000.

Pet Coverage
(Effective NB: 11/13/10 RB: 12/30/10)

Pet Coverage is automatically included with physical 
damage coverage for the insured’s dog or cat. This 
coverage provides a $1,000 death benefit, or up to 
$1,000 for veterinary expenses, if the pet passes away, 
or is injured, as a result of upset, collision or theft of the 
watercraft. This coverage is subject to a maximum limit 
of $1,000 per incident.

Emergency Assistance Package
The emergency assistance package provides coverage 
for towing, labor and delivery of gas, oil or loaned 
battery in case of disablement while on the water. This 
coverage is automatically included with physical 
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damage coverage up to a maximum of $500 per 
occurrence.

Tender Coverage
Liability coverage is automatically extended for a boat 
10 feet or less in length and eight horsepower, or less, 
that is used to service the boat described in the 
declarations. For physical damage coverage, you will 
need to include the dollar value of the tender in the total 
hull value of the boat listed on the policy. Any tender 
which does not comply with the above definition should 
be listed as a separate boat on the policy.

Additional Interest/Marina Additional Insured
A combined additional interest and marina additional 
insured form is available.

Captain’s Package
(Effective NB: 11/13/10 RB: 12/30/10)

The Captain's Package option is available for new and 
in-force vehicles when physical damage coverage is 
present. It includes the following items.

• Personal effects coverage increases to $2,500, 
subject to a per item maximum of $1,000 and a $250 
deductible.

• Roadside Assistance service is provided for 
disablement of listed trailers while a covered 
watercraft is being towed (reimbursement out of 
network service limited to $300 per occurrence).

• Boats 2 years old and newer automatically receive 
total price protection. In the event of a total loss the 
boat will be replaced with a new boat that is to the 
greatest extent possible, the same make and model 
with comparable equipment.

• The Emergency Assistance Package coverage is 
increased to a $1,000 per occurrence limit.

Navigational Territory
The watercraft policy provides coverage anywhere in 
the Continental U.S., Alaska and Canada and their 
respective coastal waters within 75 miles offshore and 
the Pacific coastal waters of Mexico north of 31 degrees 
-40 minutes North Latitude within 75 miles offshore.

https://safesite.safeco.com/ss/epsfav/default.asp
https://safesite.safeco.com/ss/epsfav/default.asp
https://safesite.safeco.com/ss/epsfav/default.asp
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Bahamas Coverage Extension
(Effective NB: 11/13/10 RB: 12/30/10)

Bahamas navigation is limited to the islands of Grand 
Bahama, Great Abaco, Nassau and the northern end of 
Andros is available for an additional premium. This 
extension includes Atlantic navigation north of 24 
degrees -40 minutes north latitude and west of 76 
degrees -40 minutes west longitude.

This extension is limited to navigation to, from and 
around the islands and does not include boats that are 
moored or garaged permanently or temporarily for over 
90 consecutive days in the Bahamas. (See the Limited 
Bahamas Endorsement for further detail.) 

Coverage is available year round for a 10 percent 
surcharge per boat, which will be added to the total 
policy premium.

Note:

• watercraft must be 25 feet or longer to qualify

• inboard waterjets and personal watercraft are 
ineligible

Minimum Premium
The minimum premium for personal watercraft is $100 
per unit. The minimum premium for all other watercraft 
is $100 per policy.
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Discounts

Account Credit
(Effective NB: 11/13/10 RB: 12/30/10)

If your customer has an in-force personal lines auto, 
motorcycle, homeowners, condominium or renters 
policy with us, they are eligible for a 10 percent credit.

Advance Quote Credit
(Effective NB: 05/10/14 RB: 07/16/14)

If the quote date is 1 to 7 days in advance of the issue 
date of the policy, the policy is eligible for a 5 percent 

credit. If the quote date is 8 or more days in advance of 
the issue date of the policy, the policy is eligible for a 10 
percent credit. This is a new business credit only; 
rewritten policies are not eligible for this credit.

Diesel Power Credit
Watercraft powered by diesel engines are eligible for a 
10 percent credit. Outboard boats and personal 
watercraft are not eligible.

Safety Course Credits
Completion of the courses listed above qualifies the 
named insured for a safety course credit. A copy of the 
certificate of completion must be sent in following input 
of the application or endorsement. Personal watercraft 
are not eligible. If multiple owners are listed on the 
policy, all owners must have completed the course in 
order to apply the credit. (See Multiple Owners section.)

Only one of the safety course credits may be applied 
per policy.

Type of Credit Amount of Credit
Account credit 10%
Advance Quote Credit 1-7 days – 5%

8 or more days – 10%
Diesel power credit 10%
Power squadron or coast guard 
auxiliary course 15%

Florida boating basics course 5%
Homeowners Credit 10%
Paid in Full Credit 10%
Boat Ownership Credit 5%
Boating Experience Credit 5%
Multiple Vehicle Credit 5%
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Homeowners Credit
(Effective NB: 12/08/12 RB: 01/24/13)

If your customer owns a home, they are eligible for a 10 
percent credit.

Paid in Full Credit
(Effective NB: 12/08/12 RB: 01/24/13)

If the policy term premium is paid in full at inception or 
on renewal they policy is eligible for a 10 percent credit.

Boat Ownership Credit
(Effective NB: 12/08/12 RB: 01/24/13)

If your customer has owned the watercraft for 2 or more 
years, they are eligible for a 5 percent credit.

Boating Experience Credit
(Effective NB: 12/08/12 RB: 01/24/13)

If your customer has acquired 5 or more years of 
boating experience, they are eligible for a 5 percent 
credit.

Multiple Vehicle Credit
(Effective NB: 12/08/12 RB: 01/24/13)

If your customer insures multiple watercraft on one 
watercraft policy, they are eligible for a 10 percent 
credit.
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Surcharges
Multiple-Owner Surcharge
(Effective NB: 12/08/12 RB: 01/24/13)

Watercraft owned by more than one household is 
subject to a 40 percent surcharge on the policy 
premium after all coverages and discounts are applied. 
The limit on multiple owners is two separate 
households. (The multiple-owner surcharge is not 
applicable to a spouse, resident relative, financial 
institution or leasing company.)

A safety course credit is applicable only when both 
owners provide evidence of safety course completion.
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Policy Changes
Endorsements/Changes on Policies

Additional coverage will be afforded by endorsement 
and will run concurrently with the policy term. The 
addition of coverage will not alter the premium due date 
of the term during which the additional coverage is 
attached or affect the premium due date of the policy 
term.

When additional coverage is added the rate for the 
added coverage will be prorated for the number of days 
the added coverage is to run from its effective date to 
the next ensuing premium due date.

If the policy has already been billed for the next term 
when the endorsement is processed the charge for the 
additional coverage will be computed from the effective 
date of the change to the end of the next term.

The policy coverage as written is automatically 
renewable on the premium due date for successive 
periods by payment of required premiums.
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Cancellation and Continuing with a Lapse
Cancellation

If the policy is canceled at our request, the return 
premium shall be 100 percent of the pro rata unearned 
premium.

If the policy is canceled at the request of your customer, 
the return premium will be computed at 90 percent of 
the pro rata unearned premium.

Continuing with a Lapse
If a payment is postmarked or is received by us within 
60 days of the cancellation, a policy may be eligible to 
continue with a lapse in coverage.

The new term begin date will be effective the time and 
day we or you receive the money and bind the coverage 
or the day after the postmark, whichever is earlier.

Waiver of Returned Premium
Additional or return premium of $3 or less will be 
waived.

If additional premium is due, we will bill your customer 
with instructions to pay the additional premium directly 
to us. Return premium checks will be issued by us and 
sent to your customer.

Policy Term
Policies are issued with a one-year term. Seasonal or 
lay-up policy terms are not allowed.
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